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KEY FINANCIALS

Year to 31 Dec (Btm) 2014 2015 2016F 2017F 2018F
Net interest income 83,132 85,012 87,213 90,307 97,114
Non-interest income 55,435 62,407 66,761 70,281 75,567
Net profit (rep./act.) 46,153 39,473 41,083 37,583 39,968
Net profit (adj.) 46,153 39,473 41,083 37,583 39,968
EPS (Bt) 19.3 16.5 17.2 15.7 16.7
PE (x) 9.8 115 11.0 12.1 11.3
P/B (x) 1.8 1.6 1.4 1.3 1.2
Dividend yield (%) 2.1 2.1 1.8 1.7 1.8
Net int margin (%) 3.8 3.7 35 35 3.6
Cost/income (%) 44.3 45.2 43.0 43.9 43.7
Loan loss cover (%) 141.4 130.0 129.8 148.7 169.5
Consensus net profit - - 39,137 46,153 53,698

UOBKH/Consensus (x) - - 1.05 0.81 0.74

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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2017 FINANCIAL TARGET

2017
Loan growth 410 6%
Non-Il growth Up to 5%
Cost income Mid-40s
Credit costs 200 to 225bp
NPL ratio 3.3t0 3.4%

Source: KBANK
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EARNINGS REVISION

2016F 2017F 2018F
Old 41,083 44,942 49,430
New 41,083 37,583 39,968
% Chg. 0% -16% -19%

Source: UOB Kay Hian
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3Q16 RESULTS
Profit & Loss (Btm) 2Q16 2Q15 yoy % chg UOBHK Est. Deviation (%) Comments

Net interest income 22,352 21,094 6 22,262 0 Loan up 0.5% qgoq
Net fee up 6% yoy, net insurance

Net fee & Commissions 12,034 12317 © 12,168 @) income down 29%,

Other income 3,439 3,674 (6) 3,216 7 Forex down 13%
Operating expenses (15,808) (15,460) 2 (16,031) 1) Cost/income ratio @ 41.8%.
PPOP 22,017 21,685 2 21,615 2

Credit Cost (6,867) (7,507) 9) (6,000) 14 Credit cost down to 164bp
PBT 15,149 14,179 7 15,615 (3)

Net Profit 10,856 10,117 7 11,108 2)

EPS (Bt) 45 42 7 4.6 2

DPS (Bt)

BVS (Bt) 125.4 114.0 1254

Financial Ratio (%) yoy ppt chg goq ppt chg Comments

NIM 35 3.6 (0.12) 3.46 (0.00)

Loan Growth 5.9 5.1 0.84 6.52 (0.58) Driven by corporate lending
Deposit Growth 5.8 35 2.35 3.88 1.92

Loan/Deposit Ratio 94.2 94.1 0.12 96.48 (2.27)

Cost/Income Ratio (41.8) (41.6) 0.17) (41.40) (0.40)

ROE 142 14.6 (0.34) 15.17 (0.94)

NPL Ratio 34 26 0.73 2.88 0.47

Credit Cost (bp) (164.3) (190.3) 25.98 (142.80) (21.54)

Loan Loss Coverage 1273 131.6 (4.36) 144.94 (17.67)

CET-1CAR 14.8 13.8 0.94 14.70 0.08

Source: KBANK, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2016
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Anti-corruption Progress Indicator 2016
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